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DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 2016

The direcicrs presant this repor 1o the members of Mabonal Apaing Ressarch Institute Lid. (ihe company) for the year
ended 30 Juna 2016,

DIRECTORS

The namas of each parsen wha has been a director during the year and 1o the datas of this repoet are:

Board Member Date " Date of Board Board FARM FARM
Appointed Cossation Moois® Altended™  Moats™ Adtended™

M. Murray M 25011 - 4 4 4 4
D Alcorn F L i Pl il il ) 2 1 -
F. Dow 18052015 . 4 4 4 3
R Gallina 18082014 . 4 4 4 4
C. Kotur 202201 1611172015 2 2 - -
M. McCabie 1712014 . i 4 - -
D. MoMilian 17022014 3 4 3 4 4
A, Malar 18082016 " - - - -
T. O'Brien 1712014 - 4 1 . -
E. Ozanna 202201 20027208 3 3 - -
o). Waters 150872016 = - - . -

* Wumber of board meslings during year (of pad therood)

* Bipard maalings afanded durng year

** Mumbar of Finance & Risk Management commities meetings durlng year for part fensol)
** Finance & Risk Management Mestings slfended dunng yoar

COMMENCEMENT OF DPERATIONS

Mational Ageing Research Institule Lid. was registered on the 20" December 2011, and commenced oparating gn 1%
Juty 2012, when R assumed the assets and liabilitles of the former National Ageing Research Institute Incaiparated,

PRINCIPAL ACTIVITIES
The company’s principal activites during the year were to:

Conduct research into aspects of ageing and geriatric syndromes including domentia, falls, pain, health promotien,
cognitive issues. mental health, care relationahips, and quality sarvice delivary as they affect the drearsily of older
peopha,

O8JECTIVES

Mmmﬂmummwmwnmmmﬁdmmmmmamm
fravtsialion o pallcy and prachcs, angd

o be recognized and sought alfer as the national leadsr i translaiions ageing research in Austrais
STRATEGY FOR ACHIEVING QBJECTIVES

ﬁmmmmm-ﬂlwnumammmamw:nmm regaafch agenda o inclisde new areas of reseanch relsted o
ageing which ars of stralegic Impartance and respond to contemporary issues. Specfically -

aj formulate cutling edge research basad on axpsert analysis of gaps n research
<} Identity and promate 8 range of resaarch activilias induding acion resaarch and implamentation studies

Oaher key strategies includs:;

=  Ensure ongoing sustainabiity and growsh in order o achiove our mission of improving tha health and
wellbeing of oldar Auatralars.

. Tulmmmmﬁddnrmnlamnmw:ﬂrqamaﬂemmrdimmlmhumwﬂ-uﬂmum
into @ction by individuats, health and aged care senice providers and governments,

+  To dewvelop, nurture and ancourage a strong, wibrant and diversa imerdisciplinary ressmnch workdores in
BgEINg.

= To pwﬂhpﬁummmwm.mamNmmmmmmu&.manﬁn
prachon resarch that = of benefif io them and their clienis.

. Tnad*mnmaMﬂydmﬂmmm@mmmumhﬁuirﬂmmhmmﬁnm
promotion of high quality education and peofessional development.

» To build and sirengthen capacity in ageng research through parnership amd collaborations with ather
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CrQanisanEIns,
*  Tobe siong advocales with major policy inflluence far healih, wedlbeing and apgrecialion of aldar peopla.

KEY EVENTS

The Bgard is pleasad (o advige the re-sppointmant of Associste Frofessar Briony Dow as Exacutive Diractar far a five
yaEd e from May Eﬂmh:m'gﬂﬂna-ﬂIMMcihﬂmﬁcmm of the Inabisuls.

SIGMIFICANT CHANGES M ACTIVITIES
There weda no significant changes in activities during he year
SIGMFICANT CHANGES IN STATE OF AFFAIRS

Orer thie past year the Board has sought b address and ensure ihi sustainabity of the company, and structural
changes have baen iImplemanied, A significant umamound in yaar on year results has bean achisoed,

OPERATING RESULT

The company recorded a surplus of $189.714 for the year. {2015: deficit $183, 148)

DIVIDENDS PAID OR RECOMMENDED

Ther company is @ compary limited by guarames. As such it does nat recommend o pary dividends,
AFTER BALAMCE DY EVENTS

o malhsns o circumstances have nﬂanmmaarﬂnrmnmmﬁalrurnhhhﬂgmmm&ﬂm the oparations of
the comparry, tha results of (hoss operations or the sisie of he afairs of Be company in future fnancial years,

MEMBERS' GUARAMNTEE

In accardance with the company's constibulion each member is Esble o contribute £20 in tho avand Mhat the company s
waurd up, The tolad amount members would comritiute is §1700,

AUDITORS INDEPEMDEMCE

The auditors' declaration of independence appears on page 4 and forms padt of the director's repart for the year ended
30 Juna 2016,

Signod In sooordance with a resclution of the dirstions on 14 November 2018,

On behalf of the dirgciors:
Michael Murray Frances Bricny Dow

Melboumna, 14 Hovember 2018
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APIFINANCIAL

accounting, plenning, loans

Accounants and Busingss Agdasors

Auditor's Independence Declaration
to the Directors of PO Bax 3EIHJ Mulgrave v-u-:ur:- 3170

i Park Drive,
National Ageing Research Institute Limited ki :;ﬂﬁ;":l?:? nzﬁiulm
ABN 71 154 866 047 wew apifinancial.com.ay

T; 03 9558 £288

F: 019558 5903

| declare that, to the best of my knowledge and bellef, during the year ended 30 June 2016, there
have been:

i) no contraventions of the auditor independence requirements as set out in the Australion
Charities and Not-for-profits Commission Act 2012 in relation to the audit; and

i} no contraventions of any applicable code of professional conduct in relation to the audit.

/-

am Jonathan Griffin
L Financial Pty Ltd

14" Movember 2016
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Note 2018 2015
Revenues 3(@) 2,541,232 2,943,049
Other Income 3(b) 253,633 168,214
Total Income 2{c)

27948685 3101263

Expenditure

Employee Benefits 3{c) 1,018,666 2,602,382
Project costs 257,185 288,585
Research suppost 3(d) 164,600 163,817
Other 3e) 264,690 238,515
Total Expenditure 2{d) 2.605.151 3,284,389
Surplus (Deficit) for the year 189,714 {183,148}

= ——

OTHER COMPREHENSIVE INCOME

lterns which will not be reclassified subsequently to profit or loss - -

ltems which will be reclassified subsequently to profit or loss when specific - -
conditions are met

Other comprehensive income for the year - -

Total comprehensive incomef{deficit} for the year 189,714 (183,146}

— =

The statement of profit or loss and other comprehensive income is to be read in conjunction with the altached notes.




NATIONAL AGEING RESEARGH INSTITUTE LTD
ABN 71 154 856 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT OF FINANCIAL POSITION

Mote 2015
ASSETS
Current assets
Cash & cash equivalents 2(e), 4 522,012 218,591
Trade & other receivables 20,5 382,283 540,825
Financial Assets 2{g), & 1,383.366 1,329,237

Total current assets 2,287,661 2,088,753

Non-current assets

Accrued income 2(0), 5 73574 138,912
Property plant & equipment 2. 7A 148.946 158.643
Intangible assets 2(h), 7B 10,857 16,217

Total non-current assets 233,177 313,772

Total Assets 2,520,838 2,402,525

e =—

LIABILITIES

Current liabilities

Trade creditors & other payables 2(k), 8 297,532 442 440
income in Advance 200, 9 825,429 786,272
Provisions 2(m), 10{a) 287,303 217,599

Total current liabilities 1,380,264 1,446,311

i, —— e me——— L

Non-current liabilities

Provisions 2(my, 10(0) 153,068 159,321

Total non-current liabilities 153,968 150.321

1,634,232 1,605,632

Total liabilities

Net assets 986,606 796,893
FUNDS 1
Reserves 25,095 7,879

Retained earnings 964,511 789 014

986,606 798,893

P — JE—

Total funds

The statement of financial position is to be read in conjunction with the atfached notes.

_Pagel6___ _ |
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NATIONAL AGEING RESEARGH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT OF CHANGES IN FUNDS

Retained Earnings  Generaf Australian Ageing Total Funds
Reserves Research
Foundation
2015
Balance at 1 July 2014 (596,529} 1,576,568 - 980,039
Transfer toffrom reserves 1,568,686 (1,576,568) 7,879 -
Movement atributable to members __{183,146) - - _{183,148)
Balance at 30 June 2015 789,014 - 7.879 796,883
2016
Balance at 1 July 2015 788,014 - 7.87S 796,883
Transfer toffrom reserves - - - -
Movement attributable to members 172,497 - 17,218 189,713

Balance at 30 June 2016 981,511 - 25,095 986,606

_— e ——

The statement of changes in funds is to be read in conjunction with the aftached notes.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 886 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT OF CASH FLOWS

Note 2018 2015
CASH FLOWS FROM CPERATING ACTIVITIES
Receipls from:
Grants and other contributions 2,837,101 1,893,181
Interest income 61,386 54,806
Education & training ‘ 78,341 55,863
Donations & fundraising 198,218 72,969
Payments to suppliers & employees (2,753,887) (3,106,633)
Net cash flows fromt operating activities B 421,059 (1:}'29,814-)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property plant & equipment (71,008) {11,080
Purchase of Intangible Assets - {16,680)
Reduction (increase) in Investments in term deposits (54,129) 85,835
Proceeds from sale of properiy, plant & equipment 7,600 10,800
Net cash flows from investing activities B {117,638) 68,875
Net increase {decrease) in cash and cash equivalents 303,421 {960,939}
Cash and cash equivalents at beginning of year 218,591 1,179,630
Cash and cash equivalents at end of year 2{e). 4 i 522,012 - 218,591

The statement of cash flow is to be read in conjunction with the allached noles.

R : e _ . L _ __ Pagel8 = _ |




NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
NOTES TC AND FORMING PART OF THE FINANCIAL STATEMENTS

1.

A

CORPORATE INFORMATION

The financial statements of the not-for-profit company, National Ageing Research Institute Ltd., (the
company) for the year ended 30 June 2016 were authorised for issue in accordance with a resolution
of the directors on 14 November 2018.

The National Ageing Research Institute Ltd. is a company limited by guarantee, incorporated and
domiciled in Australia. The nature of the operations and principal activities of the company are
described in the director's report

SUMMARY OF ACCOUNTING POLICIES
BASIS OF PREPARATION

These general purpose financial statements have been prepared in accordance with the requirements
of the Australian Chatities and Not-for-profits Commission Act 2012, Austraiian Accounting Standards
— Reduced Disclosure Requirements, Accounting Interpretations and other authoritative
pronouncements of the Australian Accounting Standards Board.

Historical cost convention )
The financial statements have been prepared on the basis of historical cost except for the following:

The methods used to measure the fair values of these assets are discussed in notes 2(j). Cost is
based on the fair values of the consideration given in exchange for assets.

Currency

The financial statements are presented in Australian deoliars, which is the company's functional and
presentation currency.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the applicafion of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumnptions are based on historical experience and
other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments. Actual results may differ from these eslimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

Significant accounting judgments
Grants received

The company has received a number of government grants during the year. Once the company has
been notified of the successful outcome of a grant application, the terms and conditions of each grant
are reviewed to determine whether the funds relate to a reciprocal grant (L.e. payment for services
rendered) in which case it is accounted for under AASB 118 Revenue or a non-reciprocal grant in
which case it is accounted for under AASB 1004 Contributions.

Significant accounting estimates and assumptions

The key estimates and assumptions that have a significant risk of causing a material adjusiment fo the
carrying amounts of certain assets and liabilities within the next annual reperting period are:

Provisions for employee benefits

Provisions for employee benefits payable after 12 months from the reporting date are based on future
wage and salary levels, experience of employee departures and periods of service, as discussed in
Note 2(m). The amount of these provisions would change should any of these factors change in the
next 12 months.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FJ’NANC;‘AL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
(C) REVENUE RECOGNITION

)

=

Revenue is measured at the fair value of consideration received or receivable. Revenue is recognised
net of the amounts of goods and services tax (GST) payable to the Australian Taxation Office.

Donations

Donations collected, including cash and goods for resaie, are recognised as revenue when the
company gains confrol, economic benefits are probable and the amount of the donation can be
measured reliably.

Research funding

The company's operations are supported by grants received from federal, state and local
governments, as well as other granting bodies and contractual pariners. Grants received on the
condition that specified services are delivered, or conditions are fulfilled, are considered reciprocal.
Such grants are initially recognised as a liability and revenue is recognised as services are performed
or conditions fulfilled. Revenue from non-reciprocal grants is recognised when the company obtains
controi of the funds.

Interest income
Inferest income is recognised as it accrues, using the effective interest method.
Asset sales

The gain or loss on disposai of all non-current assets and available-for-sale financial investments is
determined as the difference between the carrying amount of the asset at the time of the disposal and
the net proceeds on disposal.

in-kind donations

Facilities leased for occupancy by the company are included at the fair value to the company where
this can be quantified and a third party is bearing the cost. No amounts are currently included due to
difficutiy in quantification.

No amounts are included in the financial statements for services donated by volunteers.
EXPENDITURE

All expenditure is accounted for on an accruals basis.

Employee benefits are those costs associated with the employment of staff at the company.

Project Costs are specific costs {other than empioyee benefits) asscciated with the delivery of
individual research projects.

Research Support costs are general expenditures in support of the research effort which have not
heen apportioned o individual research projects

Other costs are general administrative and other costs including eccupancy cests,
CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the statement of financial position comprise cash at bank, in hand and at
call deposits where the investment is convertible to known amounts of cash and is subject to
insignificant risk of changes in value. For the purposes of the statement of cash flow, cash and cash
equivalents consist of cash and cash equivalents as defined above, net of any outstanding bank
overdrafts.

(F) TRADE AND OTHER RECEIVABLES

Trade receivables, which comprise amounis due for services provided under grant or other contractual
arrangements, are recognised and carried at original invoice amount less an allowance for any
uncollectible amounts. Normal terms of settlement vary from seven fo 80 days. The carsying amount of
the receivable is deemed to reflect fair value.

An allowance for doubtful debts is made when there is objective evidence that the company will not be

Page | 10

: ae—-




NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

able to collect the debts. Bad debis are written off when identified.
{G) FINANCIAL ASSETS

Financial assets in the statement of financial position primarily comprise term deposits invested for less than a
year, and caried at cost, which is deemed to reflect fair value.

(H} INTANGIBLE ASSETS
Bases of measurement of carrying amount:

Intangible assets are stated at cost less accumulated amortisation and any accumulated impairment losses. Any
donated intangible assets {or acquired for nominal cost) are recognised at fair value at the date the company
obtains control of the assets.

Fair vatue is the amount that ‘the price that would be received to sell an asset or paid to transfer a liability in an
orderly fransaction between market participants at the measurement date’. Fair values are confirmed by
independent valuations which are obtained with sufficient regularity to ensure that the carrying amounts do not
differ materially from the assets’ fair values at the reporiing date. Director valuations are used if an independent
valuation does not take place during an annual reporting period.

Amortisation

Intangible assets are amortised over their useful lives to the company commencing from the time the asset is held
ready for use. Amortisation is calculated on a straight line basis over the expected useful economic lives of the
assets as follows:

« Website: 3 years
Amortisafion has been included within depreciation and amortisatton.
Subsequent expenditures on the maintenance of computer software and brand names are expensed as incurred.

When an infangible asset is disposed of, the gain or loss on disposal is determined as the difference between the
proceeds and the carrying amount of the asset, and is recognised in profit or loss within other income or other
expenses.

{h PROPERTY, PLANT AND EQUIPMENT
Bases of measurement of carrying amount:

Plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses.
Any property, plant and equipment donated to the company or acquired for nominal cost are recognised at fair
value at the date the company obtains conirol of the assets.

Fair value is the amount that ‘the price that would be received o sell an asset or paid to transfer a liability in an
orderly transaction between market padicipants at the measurement date’. Fair values are confirmed by
independent valuations which are obtained with sufficient regulasity to ensure that the carrying amounts do not
differ materially from the assets’ fair values at the reporting date. Director valuations are used if an independent
valuation does not take place during an annual reporting period.

Depreciation

ltems of property, plant and eguipment {other than land) are depreciated over their useful lives to the company
commenging from the time the asset is held ready for use. Depreciation is calculated on a straight line basis over
the expected useful economic fives of the assets as follows:

2015 2014
Plant and equipment 10-25% 10-25%
Compuier equipment 33145% 33¥%
Motor vehicles 20% 20%

Page | 11

He—x [N s e nee ==, R — g



()}

(K)

L

(M)

NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 3G JUNE 2016

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Impairment

The carrying values of property, plant and equipment are reviewed for impairment af each reposting date, with
recoverable amount being estimated when events or changes in circumstances indicate that the carrying value
may be impaired.

The recoverable amount of property, plant and equipment is the higher of fair value less costs of disposal and
vaiue in use. Depreciated replacement cost is used to determine value in use where the assels are not held
principally for cash generating purpose and would be replaced if the company was deprived of it. Depreciated
replacement cost is the current replacement cost of an item of piant and equipment less, where applicable,
accumulated depreciation to date, calculated on the basis of such cost. Value in use. For ali other assets isa
discounted cash fiow calculation.

An impairment loss exists when the carrying value of an asset exceeds its estimated recoverable amount.
The asset is then written down to its recoverable amount.

For piant and equipment, impairment losses are recognised in the statement of profit or loss and other
comprehensive income.

De-recognition and disposal

An item of property, plant and equipment is derecognised upon disposal, when the item is no longer used in the
operations of the company or when it has no sale value. Any gain or loss arising on de-recogrition of the asset
{calcutated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in profit or ioss in the year the asset is derecognised.

Any part of the asset revaluation reserve atiributable fo the asset disposed of or derecognised is transferred to
general funds at the date of disposal.

AVAILABLE-FOR-SALE FINANCIAL ASSETS
The company does not hold any available for sale financial assets
TRADE CREDITORS AND OTHER PAYABLES

Trade payabies and other payables represent liabilities for goods and services provided to the company before
the end of the financial year that are unpaid. These amounts are usually settled in 30 days.

The carrying amount of the creditors and payables is deemed to refiect fair value.

INCOME IN ADVANCE

The liability for income in advance is the unutilised amounts of grants and other contractual amounts received on
the condition that specified services are delivered or conditions are fuffilled. The services are usually provided or
the conditions usuaily fulfilied within 12 months of receipt of the grant. Where the amount received is in respect of
services to be provided over a period that exceeds 12 months after the reporting date or the conditions will only
be satisfied more than 12 months afier the reporting date, the liability is presented as non-current.

EMPLOYEE BENEFITS

Employee benefits comprise wages and salaries, annual, sick and long service leave, and contributions to
superannuation plans.

Liabilities for wages and salaries expected to be seftled within 12 months of the reporting date are recognised in
other payables in respect of employees’ services up to the reporting date, and are measured at the amounts
expected to be paid when the liabilities are settled.

Liabilities for annual leave in respect of employees’ services up fo the reporting date that are expected fo be
settied within 12 months after the end of the period in which the employees render the related services are
recognised in the provision for annual leave and are measured at the amounts expected to be paid when the
liabilities are seitled pius relevant on costs.

Liabilities for sick leave are recognised when the leave is taken and are measured at the rates paid or payable.

Page | 12
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NATIONAL AGEING RESEARCH INSTITUTELTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments, including associated on costs, to be made in respect of services
provided by empioyees up to the reporting date using the projected unit credit method. Consideration is given to
anticipated future wage and salary levels, experience of employee departures and periods of service. Expected
future payments are discounted using Victorian State government's annual effective rate as at 30 June 20186,
matched the estimated future cash outflows.

The company pays contributions fo certain defined contribution superannuation plans. Contributions are
recognised in the statement of profit or logs and other comprehensive income when they are due, The company
has no obligation to pay further contributions to these plans if the plans do not hold sufficient assets to pay all
employee benefits relating to employee service in current and prior periods,

{N} TAXATION
Income tax

The company is a charitable institution for the purposes of Australian taxation legislation and is therefore exempt
from income tax. This exemption has been confirmed by the Australian Taxation Office. The company holds
deductible gift recipient status.

Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST except where the amount of GST
incurred is not recoverable from the Australian Taxation Office, in which case it is recognised as part of the cost
of acquisition of an asset or as part of an itemn of expense.

Receivables and payables are recognised inclusive of GST.

The net amount of GST recoverable from or payable to the Australian Taxation Office is included as part of
receivables or payables.

Cash flow is included in the staternent of cash flow on a gross basis. The GST component of cash flow arising
from investing and financing activities that is recoverable from or payable to the Australian Taxation Office is
classified as operating cash flow.

(OY FOREIGN CURRENCY TRANSLATION

Transactions in foreign currencies are recorded initially by applying the exchange rafes rdling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange ruling at the reporiing date. Foreign currency differences arising on retranslation are recognised in profit
or ioss.

(P) ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board (AASB') that are mandatory for the current reporting period. Any
new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.

—_— -




FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

NATIONAL AGEING RESEARCH INSTITUTE LTD

ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

3.
A

{B)

&

REVENUE, CTHER INCOME AND EXPENSES

REVENUE

State government grants & contracts

Commonweaith government grants & contracts

Other contract research
Philanthropic grants & confracts

Education & training

Total revenue

OTHER INCOME

Interest
Donations & Fundraising
Profit on Sale of Assets

Misceilaneous

Total other income

Total all revenue

EMPLOYEE BENEFIT EXPENSES

Wages & salaries

Superannuation expense

Workers compensation insurance

Other emplovee benefit expense
Movements in emplovee benefits provisions

Total empioyee benefit expense

~ RESEARCH SUPPCRT

Depreciation & amortisation
Ciher

OTHER EXPENDITURE

Impairment logs on {rade receivables
Auditors’ remuneration

Other

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

At call deposits

MNote

2{E)

Cash at bank earns interest ai floating rates hased on daily deposit rates.

2016 2015
1,344,921 1,644,148
716,769 919,861
120,567 176,146
300,127 247,361
58,828 56,523
2,541,232 2,943,039
39,347 64,851
194,227 76,344
6,818 10,800
13,241 7,219
253,633 168,214
2,794,865 3,101,253
1609472 2,331,085
156,481 212,372
10,557 9,143
17.805 15,071
34351 . 34711

1,818,666 2,802,382

_—

84,576 66,982
99,924 86,935
164,500 153,917

10,000 -

8,439 8,700
246,261 __ _ 230815
264,690 239,515
404,484 177,417
117,528 41,174

522,012

_— =

=

218,591

_Page ] 14
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

5  TRADE AND OTHER RECEIVABLES 2018 2015
Trade debtors 2(F) 182,274 212,586
Less: Provision for doubtful debis 5(A} {11,000} -
Net trade Deblors 171,274 212,566
Prepaymenis 17,476 21,575
Accrued income 193,633 3068.784
Total Current Trade Debiors & Receivables 382,283 540,925
Accrued Income — non-cuirent 73,574 138,812
Total Trade Debtors & Receivables : 455,857 679,837

bA PROVISION FOR DOUBTFUL DEBTS

An impairment aliowance of $11,000 (2015: $0) has been made with respact to outstanding debtors at 30 June
2018.

Note 2016 2015
6 FINANCIAL ASSETS
Term Deposits 2 1,353,366 1,299,237
Other 30,000 30,000

1,383,366 1,329,237

Motor Plant & Total
Vehicles equipment
7 NON-CURRENT ASSETS

7{A} PROPERTY PLANT & EQUIPMENT

At cost

1 July 2014 149,192 408,/439 558,631
Additions 2014/15 - 11,080 11,080
Cisposals 2014/15 {33,788) {50,815) (84,403)
30 June 2015 115,404 369,904 485,308
Additions 20,118 34,861 54 979
Disposals (23,028) ; (23,028)
30 June 2016 112,494 404,785 517,259

. o Pagells |




Accumulated Depreciation
1 July 2014

Charged

Disposals

30 June 2015

Charged
Disposals
30 June 2016

Carrying Amount

30 June 2015
30 June 2016

7(B) INTANGIBLE ASSETS

At cost

1 July 2014
Additions

Disposals

30 June 2015

Additions

Disposals

30 June 2016

Accumulated Amortisation
1 July 2014

Charged

Disposals

30 June 2015

Charged
Disposals

30 June 2016
Carrying Amount

30 June 2015
30 June 2016

7(A) PROPERTY PLANT & EQUIPMENT {continued)

—_
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86,710 257,376 344,086
13,870 53,112 66,982
(33,788) {50,615) {84,403)
66,792 258,873 326,685
20,680 44,016 64,676
{23,028) - (23,028)
64,424 303,888 368,313
48,612 110,031 158,643
48,070 100,876 148,946
Total

16,680

16,680

16,680

463

463

5,560

6,023

16,217

10,657
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8 TRADE CREDITORS AND ACCRUALS

Trade creditors
Payroll liabilities
Other accruals
Tax liabilities

Total Trade creditors and accrued expenses

Mofe 2076 2015
2(K}

75,280 277,673

127,592 53,025
18,131 66,559
78,529 45,183

287 532 442 440

—

The company's exposure to liquidity risks related to trade creditors and other payables is negligible

g INCOME IN ADVANCE
(&)  Current:
1 July balance

Receipts & Billings {to be held < 12 months}
Transferred from Non-Current

Transferred to Income

30 June balance

By MNon-Current

1 July balance

Receipts (to be held > 12 months)

Transferred to Cusren{

30 June balance

Nole

2

2016 2015

786,272 1,556,692
1,482,557 1,176,196
- 233,333
{1,443,400) (2,179,940)

825,429 786,272

- 233,333

233,333

~Pagel |
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16

11

—

PROVISIONS Note 2016 2015
CURRENT 2(h

Annual leave 145,823 160,750
Long service leave 111,380 66,849
Total current provisions 257,303 217,599
NOMN-CURRENT

Long service leave 153,968 159,321
Total non-current provisions 158,321

153,068

—_— =

_—

A portion of long service leave and the entire annual leave balance have been classified as a current liability since
the company does not have an unconditional right to defer settlement of these liabiiities for at least 12 months after
the end of the reporting period. The company expects that 40% of the annual leave liability and 70% of the long
service liability will be paid after 12 months following the end of the reporting period.

TOTAL FUNDS
MOVEMENTS IN FUNDS

Details of the movement in each reserve and fund are provided in the statement of changes in funds
DETAILS OF RESERVES AND FUNDS INCLUDED IN STATEMENT OF CHANGES IN FUNDS

General reserve

The general reserve previously represented the funds of the company that are not designated for particular
purposes. This reserve has been discontinued from June 2015, and the balance transferred to Retained earnings.

Australian Ageing Research Foundation (AARF)

The AARF was established in April 2015 o assist the fundraising efforts of the company. The AARF reserve has
been established to hold the net proceeds of events and donations raised using the AARF name.

MEMBERS' GUARANTEE

The company is limited by guarantee. In the event of the company being wound up, the constitution states that each
member is required to contribute a maximum of $20 towards meeting any cuistanding cbligations of the company. At
30 June 2016 the number of members was 85.

__Page] 18
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12.

FINANCIAL INSTRUMENTS

The main risks the company is potentially exposed to through iis financial instruments are credit risk, liquidity risk
and market risk consisting of interest rate risk and equity price risk.

The company's financial instrurnents consist mainly of deposits with banks, term deposits, accounts receivable and
payabie.

The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the
accounting policies to these financial statements, are as follows:

2016 2015
Financial Assets
Cash and bank balances 522,012 218,591
Held-to-maturity investments 1,383,366 1,329,237
Loans & Receivables 182,274 212,566
Finangial Liabilities .
Creditors & Other Payables (Cost) 297,532 442,440

Financial risk management policies
Mitigation strategies for specific risks faced are described below.

The Board has overall responsibility for the establishment of the company’s financial risk management framework.
This includes the development of policies covering specific areas such as foreign exchange risk, interest rate risk,
credit risk and the use of derivatives.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
company's activities.

The day-to-day risk management is carried out by company's finance function under policies and objectives which
have been approved by the Board. The Board has the autherity for designing and implementing processes which
follow the objectives and policies. This includes monitoring the levels of exposure to interest rate and foreign
exchange rate risk and assessment of market forecasts for interest rate and foreign exchange movements.

The Board receives quarterly reporis which provide details of the effectiveness of the processes and policies in
place. The company does not actively engage in the frading of financial assets for speculative purposes nor does it
write options.

Market risk

Market risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of
changes in market prices. The company is currently not exposed to changes in market prices.

Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period, whereby a future change in interest rates will affect future cash flows or the fair value of fixed
rate financial instruments. The company is also exposed to earnings volatility on floating rate instruments. The
company currenily only invests in fixed interest securities.

Price risk

Price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuaie because
of changes in market prices of securities held being avaitable-for-sale or fair value through profit and loss.

The company is not exposed to any significant market risk.
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13. COMMITMENTS AND CONTINGENCIES
(A) FINANCE LEASES
The company has not entered into any finance ieases.
(B} OPERATING LEASES

The company leases land and buildings from Melbourne Health for a nominal rent. The cusrent lease runs until
10" October, 2018, There are no restrictions piaced upon the lessee upon entering into these leases. Future
minimum rentals payable under non-cancellable operating leases as at the reporting date are:

2016 2015
Within one year 5 5
After one year but not more than five years 5 10
More than five years - -
Total commitments under operating leases 10 15

(C) CAPITAL EXPENDITURE COMMITMENTS

At reporting date the company has not entered into contracts for capital expenditure which
have not been provided for in the financial statements.

(D)  CONTINGENT ASSETS & LIABILITIES

The company has no contingeni assets or liabilities (2015 $0) as at the reporting dale.

i4. RELATED PARTIES AND RELATED PARTY TRANSACTIONS
{A} DIRECTORS COMPENSATION

With the exception of the executive director, all directors act in an honorary capacity and receive no compensation
for their services. The executive Director remuneration is included in (C) below.

(8) TRANSACTIONS WITH DIRECTOR-RELATED ENTITIES

There were no transaciions with director-related entities in the previous financial year {2015: $0).
Mote 2016 2015

(Cy KEY MANAGEMENT PERSONNEL COMPENSATION

Total kay management personnel remuneration 576,298 764,117
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
16.  ECONOMIC DEPENDENCY

The company is dependent upon the ongoing receipt of grants & contracted funding from the Victorian
Department of Health and the Federal Department of Heaith and Ageing.

Page | 21
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DIRECTORS' DECLARATION FOR THE YEAR ENDED 30 JUNE 2016

The dirsciors” dedare (Rat in their opinion:

Bl ﬁmamrummﬂmndshmmhﬂwhuﬁuumaﬂdaum.ummanmm
chua and payabla; and

=H The fimancial stterments and noles sabsfy the requirements of the Ausialan Charilics and Nof-for profils
Comvmiissian Act 2012,

Signed in accordance with & resclulion of the direciors made pursuant o subsection 50.15(2) of the Awusfraliar
Charities and Not-for-profits Commission Begulorions 200 5.

On bahalf of the direcion

= £ B—10

Murray (Chair} Frances Briony Dow (Direcior)
Malbowma, 14 November 2016,
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independent Auditor's Report AR, Py, M0t

To the Members of
National Ageing Research Institute Ltd
ABN 71 154 866 047 soccounianls and Businass Advsors

FO Bo 3060, Mulgrase Vicioria 3170
Level 1, 32 Business Park Driva,

We hawe audited the accompanying financial report of Mational Ageing Research Hnt:lngaDH;ll, W::;':'I”i ::EB
woue aplinanciad com au

Institute Ltd (the company], which comprises the statement of financlal position as at T: 03 9558 6288
30 June 2016, statement of profit or loss and other comprehensive income, F: (13 9558 9503
staternent of changes in funds and statement of cash flows for the year then ended,

notes comprising a summary of significant accounting policies and other explanatory

Infermation, and the directors” declaration.

Directors' Responsibdlity for the Fingncial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Awstralian Accounting Standards = Reduced Disclosure Reguirements and the Australion
Charitles and Not-for-prafits Commission Act 2012, The directors’ responsibility also includes such internal contral
as the directors determing is necessary to enable the preparation of the financial report that Is free from material
misstatement, whether due to fraud or error,

Auditor's Responsibllity
Owr responsibility is to express an oplnion on the financial report based on owr audit. We conduected our audit in

accordance with Australian Auditing Standards, Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obfain reasonable assurance
whether the financial report is free from material misstatemaent,

An audit mvolves performing procedures to obialn awdit evidence about the amounts and disclosures in the
financial report. The procedures setected depend on the auditor's judgrment, including the assessment of the risks
of matertal misstatement of the financial report, whether due to fraud or error, In making those risk assessments,
the auditor considers internal control relevant to the company’s preparation and fair presentation of the financial
report In order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an oplnkon on the effectiveness of the entity's internal control. An audit also includes evaluating the
approgriateness of accounting policies used and the reasonableness of accounting esttmates made by the
directors, as well as evaluating the overall presentation of the financial report,

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2002,

Auditer's Opinian
In our epinkon, the financial report of National Ageing Research Institute Ltd is in accordance with Division 60 of
the Austrotion Charities and Not-for-profits Commission Act 2012, including:

a) giving a true and fair view of the company’s financial position as at 30 June 2016 and of its performance

for tha year ended on that date; and
bl complying with Australian Accounting Standards = Reducad Disdosure Requirements and the Division &0
of the Australion Charities and Not-for-profits Commission Regulotion 2013,

lonathan Griffin
Financlal Pty Ltd

14™ November 2016
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