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DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 2018

The directors present this report to the members of National Ageihg Research Institute Ltd. (the company) for the year
ended 30 June 2018.

DIRECTORS

The names of each person who has been a director during the year and to the date of this report are:

Board Member Date Date of Board Board FARM FARM
Appointed Cessation Meets* Attended™ Meets** Attended****

M. Murray*****  20/12/2011 - 5 3 5 3
F. Dow 18/05/2015 - 5 5 5 5
R. Gallina 18/08/2014 - . 5 5 5 5
A. Maier 17/06/2016 5 2 - -
M. McCabe 17/11/2014 - 5 5 - -
D. McMillan 17/02/2014 - 5 5 5 5
T. O'Brien 171112014 411212017 3 0 - -
J. Waters 15/08/2016 - 5 3 5 3

* Number of board meetings in the financial year, during the director’s tenure

** Board meefings altended

** Number of Finance & Risk Management committee meetings in the financial year, during the direcfor’s tenure

*** Finance & Risk Management Meetings aftended

wee M. Murray was granted feave of absence by the Board for perscnal reasons. He attended all meetings not
encompassed by this leave of absence. D. McMillan was acting chair during that absernice.

PRINCIPAL ACTIVITIES
The company’s principal activities during the year were to:

Conduct research into aspects of ageing and geriatric syndromes including dementia, falls, pain, health promotion,
cognitive issues, mental health, care relationships, and quality service delivery. .

OBJECTIVES

The company's objectives are to improve the health and wellbeing of older people through research and research
translation info poficy and practice, and {0 be recognized and sought after as the national leader in translational ageing
research in Australia

STRATEGY FOR ACHIEVING OBJECTIVES

The company will continue to build and expand an ageing research agenda to include new areas of research related to
ageing which are of strategic importance and respond to contemporary issues, Specifically to:-

a) formulate cutting edge research based on expert analysis of gaps in research
b) Identify and promote a range of research activities including action research and implementation studies

Other key strategies include:
. Improve the lives of older people through collaborative research and ifs translation into policy and practice
. Develop and grow a strong, vibrant and interdisciplinary workforce in ageing

. Partner with older people, peak bodies, health and aged care services to identify and address evidence practice
gaps

. Provide a high quality education and professional development in ageing
. Be strong advocates for health, wellbeing and recognition of older people

¢  Maintain and grow NARI as a centre for research excellence in ageing

KEY EVENTS

During the year the company was accepted into the Victorian Operational Infrastructure Support Program, which
provides support for indirect research costs generally not funded by competitive grant schemes.
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SIGNIFICANT CHANGES IN ACTIVITIES
There were no significant changes in activities during the year
SIGNFICANT CHANGES IN STATE OF AFFAIRS

Due to success in attracting new grant funding, the company recorded a 79% increase in income year on year and an
increase in staffing from 25 (16.8 FTE) to 45 (31.6 FTE) over the course of the year.

OPERATING RESULT

The company recorded a surplus of $189,262 for the year. {2017 surplus $8,888)

DIVIDENDS PAID OR RECOMMENDED

The company is a company limited by guarantee. As such it does not recommend or pay dividends.

AFTER BALANCE DAY EVENTS

A revised constitution was unanimously adopted at a special general meeting held on 10" September 2018.
MEMBERS’ GUARANTEE

In accordance with the company's constitution each member [s liable to contribute $20 in the event that the company is
wound up. The total amount members would contribute is $1,880.

AUDITORS' INDEPENDENCE

The auditors’ declaration of independence appears on page 22 and forms part of the director's report for the year ended
30 June 2018.

Signed in accordance with a resolution of the directors on 24 September 2018.

On behalf of the directors:

A -
A D TR Do

Michael Murray Frances Briony Dow

Melbourne, 24 September 2018
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenues
QOther Income

Total Income

Expenditure

Employee Benefits

Project costs
Research support
Other

Total Expenditure
Surplus {Deficit) for the year

OTHER COMPREHENSIVE INCOME

ltems which will not be reclassified subsequently to profit or loss

Items which will be reclassified subsequently to profit or loss when specific
conditions are met

Other comprehensive income for the year’

Total comprehensive income/(deficit) for the year

3(@)
3(b)
2{(c)

3(c)

3(d)
3(e)

2(d)

2018
3,726,238
150,974

3,877,212

2,654,627
463,387
242,813
327,123

3,687,850
189,262

189,262

2017
2,022,258
143,148

2,165,406

1,617,488

114,059
163,004
261,879

2,156,520
8,886

8,886

The statement of profit or loss and other comprehensive income Is to be read in conjunction with the attached notes.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

STATEMENT OF FINANCIAL POSITION

Note 2018 2017
ASSETS
Current assets
Cash & cash equivalents 2(e), 4 862,217 1,265,825
Trade Debtors 2(f), 5(a) 346,905 223,730
Financial Assets 2(M.6 3127834  1.626.005
Other Assets 5(b) 52,844 68,532

Total current assets 4,389,600 3,184,092

Nen-current assets

Other Assets 2{f), 5(b) - 23,910
Property plant & equipment ‘ 2(h}, 7A 260,746 247 584
Intangible assets 2(g), 7B 13,972 24,905

Total non-current assets 274,718 296,399

Total Assets 4,664,318 3,480,491

LIABILITIES

Current liabilities

Trade creditors & other payables 2(), 8 383,413 240,811
Income in Advance 2(), 9 2,604,762 1,943,394
Provisions 2(k), 10(a) 252210 182,471

Total current liabilities 3,330,385 2366676

Non-current liabilities

Provisions 2(k), 10(b) 149,179 118,323

Total non-current liabilities 149,179 118,323

Total liabilities 3,479,564 2 484,999
Netassets 1,184,754 995492
FUNDS 1
Reserves 74,097 39,461
Retained earnings 1,110,657 956,031
Total Funds

1,184,754 995,492
The statement of financial position is to be read in conjunciion with the aitached notes.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

STATEMENT OF CHANGES IN FUNDS

Retained Australian Ageing Total Funds
Farnings Research
Foundation
2017
Balance at 1 July 2016 961,511 25,095 986,606
Movement attributable to members (5,480} 14,366 8.886
Balance at 30 June 2017 956,031 39,461 995,492
2018
Balance at 1 July 2017 956,031 39,461 995,492
Movement attributable to members . 154,626 34,636 189,262
Balance at 30 June 2018 1,110,657 74,097 1,184,754

The statement of changes in funds is to be read in conjunction with the atfached nofes.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

STATEMENT OF CASH FLOWS

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from:
Grants and other contributions
Interest income
Education & training
Donations and fundraising
Payments to suppliers & employees

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property pfant & equipment
Purchase of Intangible Assets
Reduction (increase) in Investments in term deposits
Proceeds from sale of property, plant & equipment

Net cash flows from investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalenis at beginning of year
Cash and cash equivalents at end of year 2(e) 4

The statement of cash flow is to be read in conjunction with the atfached notes.

2018

4,650,938
66,377
56,619
93,614

(3,656,852)

1,210,584

(111,018)
(1,561)
(1,501,623)

(1,614,202)

(403,608)
1,265,825

862,217

2017

3,488,760
39,325
58,812
78,296

(2,482,679)

1,182,514

(182,019)
(21,304)
(242,638)
7,350

(438,701}

743,813

522,012

1,265,825
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.

A

(B)

CORPORATE INFORMATION

The financial statements of the not-for-profit company, National Ageing Research institute Ltd., {the company) for
the year ended 30 June 2018 were authorised for issue in accordance with a resolution of the directors on 24
September, 2018

The National Ageing Research Institute Ltd. is a company limited by guarantee, incorporated and domiciled in
Australia. The nature of the operations and principal activities of the company are described in the director's report

SUMMARY OF ACCOUNTING POLICIES
BASIS OF PREPARATION

These general purpose financial statements have been prepared in accordance with the requirements of the
Australian Charities and Not-for-profits Commission Act 2012, Australian Accounting Standards — Reduced
Disclosure Requirements, Accounting Interpretations and other authoritative pronouncements of the Australian
Accounting Standards Board.

Historical cost convention
The financial statements have been prepared on the basis of historical cost except for the following:

The metheds used to measure the fair values of these assets are discussed in notes 2(i). Cost Is based on the fair
values of the consideration given in exchange for assets.

Currency

The financial statements are presented in Australian dollars, which is the company’s functional and presentation
currency.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgments. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

Significant accounting judgments
Grants received

The company has received a number of government grants during the year. Once the company has been notified
of the successful autcome of a grant application, the terms and conditions of each grant are reviewed to determine
whether the funds relate to a reciprocal grant (i.e. payment for services rendered) in which case it is accounted for
under AASB 118 Revenue, or a non-reciprocal grant in which case it Is accounted for under AASB 1004
Contributions.

Significant accounting estimates and assumptions

The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of certain assets and liabilities within the next annual reporting period are:

Provisions for employee benefits

Provisions for employee benefits payable after 12 months from the reporting date are based on future wage and
salary levels, experience of employee departures and periods of service, as discussed in Note 2(m). The amount
of these provisions would change should any of these factors change in the next 12 months.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may change
the utility of certain software and IT equipment.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(C)

)

Impairment

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating unit
based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate

REVENUE RECOGNITION

Revenue is measured at the fair value of consideration received or receivable. Revenue is recognised net of the
amounts of goods and services tax (GST) payable to the Australian Taxation Office.

Donaticns

Donaticns collected, including cash and goods for resale, are recognised as revenue when the company gains
control, economic benefits are probable and the amount of the donation can be measured reliably.

Research funding

The company's operations are supported by grants received from federal, state and local governments, as well as
other granting bodies and contractual partners. Grants received on the condition that specified services are
delivered, or conditions are fulfilled, are considered reciprocal. Such grants are initially recognised as a liability and
revenue is recognised as services are performed or conditions fulfilled. Revenue from non-reciprocal grants is
recognised when the company obtains control of the funds.

Interest income
Interest income is recognised as it accrues, using the effective interest method.
Asset sales

The gain or loss on disposal of all non-current assets and available-for-sale financial investments is determined as
the difference between the carrying amount of the asset at the time of the disposal and the net proceeds on disposal.

In-kind donations

Facilities leased for occupancy by the company are included at the fair value to the company where this can be
quantified and a third party is bearing the cost. No amounts are currently included due to difficulty in quantification.

No amounts are included in the financial statements for services donated by volunteers.
EXPENDITURE

All expenditure is accounted for on an accruals basis. Employee benefits are those costs associated with the
employment of staff at the company. -

Project Costs are specific costs (other than employee benefits) associated with the delivery of individual research
projects. '

Research Support costs are general expenditures in support of the research effort which have not been apportioned
to individual research projects. Other costs are general administrative and other costs including occupancy costs.

(E) CASH AND CASH EQUIVALENTS

(F)

Cash and cash equivalents in the statement of financial position comprise cash at bank, in hand and at call deposits
where the investment is convertible to known amounts of cash and is subject to insignificant risk of changes in
value. For the purposes of the statement of cash flow, cash and cash equivalents ‘consist of cash and cash
equivalents as defined above, net of any outstanding bank overdrafts.

FINANCIAL ASSETS - CLASSIFICATION AND SUBSEQUENT MEASUREMENT

For the purpose of subsequent measurement, financial assets other than those designated and effective as hedging
instruments are classified into the following categories upon initial recognition:

» |oans and receivables

» financial assets at Fair Value Through Profit or Loss (FVTPL)

+  Held-To-Maturity (HTM) investments

s  Available-For-Sale (AFS) financial assets

The category determines subsequent measurement and whether any resulting income and expense is recognised
in profit or loss or in other comprehensive income.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

All financial assets except for those at FVTPL are subject to review for impairment at least at each reporting date
to identify whether there is any objective evidence that a financial asset or a group of financial assets is impaired.
Different criteria to determine impairment are applied for each category of financial assets, which are described
below.

Allincome and expenses relating to financial assets that are recognised in profit or loss are presented within finance
costs or finance income, except for impairment of trade receivables which is presented within other expenses.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial recognition, these are measured at amortised cost using the effective interest
method, less provigion for impairment. Discounting is omitted where the effect of discounting is Immaterial. The
Company’s trade and most other receivables fall into this category of financial instruments. Individually significant
receivables are considered for impairment when they are past due or when other objective evidence is received
that a specific counterparty will default.

An allowance for doubtful debts is made when there is objective evidence that the company will not be able to
collect the debts. Bad debts are written off when identified. Impairment testing is conducted regularly on accounts
receivable balances (every six months)

Financial assets at fair value through profit or loss (FVTPL)

FVTPL assets include financial assets that are either classified as held for trading or that meet certain conditions
and are designated at FVTPL upon initial recognition. The company does not hold any FVTPL assets

Held-to-maturity (HTM) investments

HTM investments are non-derivative financial assets with fixed or determinable payments and fixed maturity other
than loans and receivables. Investments are classified as HTM if the Group has the intention and ability to hold
them until maturity. The Company currently holds term deposits designated into this category.

HTM investments are measured subsequently at amortised cost using the effective interest method. If there is
objective evidence that the investment is impaired, determined by reference to external credit ratings, the financial
asset is measured at the present value of esfimated future cash flows. Any changes to the carrying amount of the
investment, including impairment losses, are recognised in profit or loss.

Avallable-for-sale (AFS) financial assets

AFS financial assets are non-derivative financial assets that are either designated to this category or do not qualify
for inclusion in any of the other categories of financial assets. The company does not hald any AFS assets.

{G) INTANGIBLE ASSETS
Bases of measurement of carrying amount:

Intangible assets are stated at cost less accumulated amortisation and any accumulated impairment losses. Any
donated intangible assets (or acquired for nominal cost) are recognised at fair value at the date the company obtains
control of the assets.

Fair value is the amount that ‘the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaclion between market participants at the measurement date’. Fair values are confirmed by
independent valuations which are obtained with sufficient regularity to ensure that the carrying amounts do not differ
materially from the assets’ fair values at the reporting date. Director valuations are used if an independent valuation
does not take place during an annual reporting period.

Amortisation

Intangible assets are amortised over their useful lives to the company commencing from the time the asset is held
ready for use. Amortisation is calculated on a straight line basis over the expected useful economic lives of the
assets as follows:

. 2017 2016
Website 33%% 33145%
Software 33%%% 33%4%

Amartisation has been included within depreciation and amoartisation. Subsequent expenditures on the
maintenance of computer sofiware and brand names are expensed as incurred. When an intangible asset is
disposed of, the gain or loss on disposal is determined as the difference between the proceeds and the carrying
amount of the asset, and is recognised in profit or loss within other income or expenses.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(H) PROPERTY, PLANT AND EQUIPMENT

®

Bases of measurement of carrying amount:

Plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses. Any
property, plant and equipment donated to the company or acquired for nominal cost are recognised at fair value at
the date the company obtains control of the assets.

Fair value is the amount that ‘the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date’. Fair values are confirmed by
independent valuations which are obtained with sufficient regularity to ensure that the carrying amounts do not differ
materially from the assets’ fair values at the reporting date. Director valuations are used if an independent valuation
does not take place during an annual reporting period. .

Depreaciation

ftems of property, plant and equipment {other than land) are depreciated over their useful lives to the company
commencing from the time the asset is held ready for use. Depreciation is calculated on a straight line basis over
the expected useful economic lives of the assets as follows:

2018 2017
Plant and equipment 10-25%  10-25%
Computer equipment 33%%  33U%
Motor vehicles 20% 20%

Impairment

The carrying values of property, plant and equipment are reviewed for impairment at each reporting date, with
recoverable amount being estimated when events or changes in circumstances indicate that the carrying value may
be impaired.

The recoverabie amount of property, plant and equipment is the higher of fair value less costs of disposal and value
in use.

An impairment loss exists when the carrying value of an asset exceeds its estimated recoverable amount,
The asset is then written down to its recoverable amount.

For plant and equipment, impairment losses are recognised in the statement of profit or loss and other
comprehensive income.

De-recognition and disposal

An item of property, plant and equipment is derecognised upon disposal, when the item is no longer used in the
operations of the company or when it has no sale value. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in profit or loss in the year the asset is derecognised.

Any part of the asset revaluation reserve attributable fo the asset disposed of or derecognised is transferred to
general funds at the date of disposal.

FINANCIAL LIABILITIES — CLASSIFICATION AND SUBSEQUENT MEASUREMENT

The Company's financial liabilities include borrowings and trade and other payable, usually settled in 30 days

Financial liabilities are measured subsequently at amortised cost using the effective interest method, except for
financial liabilities held for trading or designated at fair value through profit or loss (FVTPL), that are carried
subsequently at falr value with gains or losses recognised in profit or loss.

All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in profit or
loss are included within finance costs or finance income
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

)

INCOME IN ADVANCE

The liability for income in advance is the unutilised amounts of grants and other contractual amounts received on
the condition that specified services are delivered or conditions ars fulfilled. The services are usually provided or
the conditions usually fulfilled within 12 months of receipt of the grant. Where the amount received is in respect of
services to be provided over a period that exceeds 12 months after the reporting date or the conditions will onhly be
satisfied more than 12 months after the reporting date, the liability is presented as non-current,

(K) EMPLOYEE BENEFITS

L

(M)

Employee benefits comprise wages and saiaries, annual, sick and long service leave, and contributions to
superannuation plans.

Liabilities for wages and salaries expected to be seftled within 12 months of the reporting date are recognised in
other payables in respect of employees’ services up to the reporting date, and are measured at the amounts
expected to be paid when the liabilities are settled.

Liabilities for annual leave in respect of employees’ services up to the reporting date that are expected to be settlad
within 12 months after the end of the period in which the employees render the related services are recognised in
the provision for annual leave and are measured at the amounts expected to be paid when the liabilities are settled
plus relevant on costs.

Liabilities for sick leave are recognised when the leave is taken and are measured at the rates paid or payable,

The liability for long service leave is recognised in the provision for employee benefits and measured as the present
value of expected future payments, including associated on costs, to be made in respect of services provided by
employees up to the reporting date using the projected unit credit method. Consideration is given to anticipated
future wage and salary levels, experience of employee departures and periods of service. Expected future payments

- are discounted using Victerian State government's annual effective rate as at 30 June 2018, matched the estimated

future cash outflows.

The company pays contributions to certain defined contribution superannuation plans. Contributions are recognised
in the statement of profit or loss and other comprehensive income when they are due. The company has no
obligation to pay further contributions to these plans if the plans do not hold sufficient assets to pay all employee
benefits relating to employee service in current and prior periods.

TAXATION

Income tax

The company is a charitable institution for the purposes of Australian taxation legislation and is therefore exempt
from income tax. This exemption has been confirmed by the Australian Taxation Office. The company holds
deductible gift recipient status.

Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST except where the amount of GST
incurred Is not recoverable from the Australian Taxation Office, in which case it is recoghised as part of the cost
of acquisition of an asset or as part of an item of expense.

Receivables and payables are recognised inclusive of GST.

The net amount of GST recoverable from or payable to the Australian Taxation Office is included as part of
receivables or payables. :

Cash flow is included in the statement of cash flow on a gross basis. The GST component of cash flow arising from
investing and financing activities that is recoverable from or payable to the Australian Taxation Office is classified
as operating cash flow.

FOREIGN CURRENCY TRANSLATION

Transactions in foreign currencies are recorded initially by applying the exchange rates ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Foreign currency differences arising on retranslation are recognised in profit or loss.
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NATIONAL AGEING RESEARCH INSTITUTE LTD

ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(N) ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

B

©)

The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by
the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period, including:

AASB 2016-4 Amendments to Australian Accounting Standards — Recoverable Amount of Non-Cash-Generating

Specialised Assets of Not-for-Profit Entities.

This Standard amends AASB 136 /mpairment of Asséts to:

= remove references fo depreciated replacement cost as a measure of value in use for not-for-profit

entities; and

*  clarify that the recoverable amount of primarily non-cash-generating assets of not-for-profit entities,
which are typically specialised in nature and held for continuing use of their service capacity, is expected
to be materially the same as fair value determined under AASB 13 Fair Value Measurement, with the

consequence that:

AASB 136 does not apply to such assets that are regularly revalued to fair value under the revaluation

model in AASB 116 Property, Plant and Equipment and AASB 138 Intangible Asseis; and

AASB 136 applies to such assets accounted for under the cost model in AASB 116 and AASB 138

The adoption of amendments to Australian Accounting Standards has not had a material impact. Any new, revised
or amending Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

REVENUE, OTHER INCOME AND EXPENSES

REVENUE

Victorfan state government grants & contracts

Commonwealth government grants & contracts

Other contract research
Philanthropic grants & contracts
Education & training

Total revenue
OTHER INCOME

Interest
Donations & Fundraising
Profit on Sale of Assets

Miscellanecus
Total other income

Total all revenue
EMPLOYEE BENEFIT EXPENSES

Wages & salaries

Superannuation expense

Workers compensation insurance

Other employee benefit expense
Movements in employee benefits provisions

Total employee benefit expense

2018 2017
1,114,398 1,220,526
1,391,882 225,471

397,950 223,256
768,637 299,098

52,370 53,909
3,726,238 2,022,258

70,9186 42,333

79,414 91,596

- 6,682

645 2,537
150,974 143,148
3877212 2,165,408
2,312,676 1,564,207
215,253 134,431
6,299 4,613
19,804 24,714
100,595 (110.,477)
2,664,627 1,617,488
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(D) RESEARCH SUPPORT

Depreciation & amortisation 108,001 66,539
Other 134,812 98,555
242813 163,004

(E) OTHER EXPENDITURE

Audit costs 6,948 8,500

Other _ 320175 253,370
327,123 261,879

4  CASH AND CASH EQUIVALENTS 2(E) 2018 2017
Cash at bank and in hand 499,120 1,014,742
At call deposits 363,007 251,083
862,217 1,265,825

Cash at bank eamns interest at floating rates based on daily deposit rates.

5 TRADE DEBTORS & OTHER ASSETS 2018 2017
5(a) Trade Debtors
Trade debtors 2(F) 346,905 223,730
Less: Provision for doubtful debts - -
Net trade Debtors 346,905 223,730
5(b) Other Assets
Prepayments 23,639 25,465
Accrued income 29,305 43,087
Total Other Current Assets 52,844 68,532
Accrued Income — non-current - 23,910
Total Other Assets 52,844 92 442
Total Trade Debtors & Receivables 389,749 316,172
Nofe 2018 2017

8 FINANCIAL ASSETS

Term Deposits 2(g) 3,127 634 1,698,005
Other - 30,000

3,127,634 1,626,005
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

7 NON-CURRENT ASSETS
7(A) PROPERTY PLANT & EQUIPMENT

Af cost
1 July 2016

Additions 2016/17
Disposals 2016/17

30 June 2017
Additions 17/18

Disposals 17/18

30 June 2018

Accumulated Depreciation
1 July 2018

Charged

Disposals

30 June 2017

Charged
Disposals
30 June 2018

Carrying Amount

30 June 2017
30 June 2018

7(B) INTANGIBLE ASSETS

At cost

1 July 2016
Additions

Disposals

30 June 2017

Additions

Disposals

30 June 2018

Motor Plant & Total
Vehicles equipment
112,494 404,765 517,259
20,550 143,041 163,591
(23,028) - (23,028)
110,016 547,806 657,822
- 115,713 115,713
- {157,212) {157,212)
110,016 506,307 616,323
64,424 303,889 368,313
18,501 45,452 64,953
(23,028) - (23,028)
59,897 350,341 410,238
20,978 79,769 100,745
- (155,407) (155,407)
80,873 274,703 355,576
50,119 197,465 247,584
29,143 231,604 280,747
Wabsite Software Total

16,680 - 16,880

- 21,394 21,394

186,680 21,394 38,074

- 1,419 1,419

16,680 22,813 39,493
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(A)

10
(A)

B)

Accumulated Amortisation

1 July 2016
Charged
Disposals

30 June 2017

Charged
Disposals
30 June 2018

Carrying Amount

30 June 2017
30 June 2018

TRADE CREDITORS AND ACCRUALS

Trade creditors
Payroll liabilities
Tax liabilities

Other accruals

Total Trade creditors and accrued expenses

The company’s exposure to liquidity risks related to trade creditors and other payables is negligible

INCOME IN ADVANCE
Current:
1 July balance

Receipts & Billings

Transferred to Income

30 June balance

PROVISICNS
CURRENT

Annual leave

Long service leave
Total current provisions

NON-CURRENT
Long service leave

Total non-current provisions

Website Software Total
6,023 - 6,023
5,560 1,586 7,146
11,583 1,586 13,169
5,097 7.255 12,352
16,680 8,841 25,521
5,097 19,808 24,905
- 13,972 13,972
Note 2018 20617
2(k)
146,534 41,821
69,531 40,803
152,683 134,344
14 665 24,043
383,413 240,811
Nots 2018 2017
20
1,943,393 825,429

3,326,072 2,320,397
(2,574,703) (1,202,433)

Note
2()

2684762 1,043,393

2018 2017
159,230 101,140
92,980 81,331
252,210 182,471
149,179 118,323
149,179 118,323
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NATIONAL AGEING RESEARCH INSTITUTE LTD
ABN 71 154 866 047

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

11

12.

A portion of long service leave and the entire annual leave balance have been classified as a current liability since the
company does not have an unconditional right to defer settlement of these liabilities for at least 12 months after the
end of the reporting period. The company expects that 40% of the annual leave liability and 70% of the long service
liability will be paid after 12 months following the end of the reporting period.

TOTAL FUNDS

MOVEMENTS IN FUNDS

Details of the movement in each reserve and fund are provided in the statement of changes in funds
PDETAILS OF RESERVES AND FUNDS INCLLUDED IN STATEMENT OF CHANGES IN FUNDS

Australian Ageing Research Foundation (AARF) .
The AARF was established in April 2015 to assist the fundraising efforts of the company. The AARF reserve has been
established to hold the net proceeds of events and donations raised using the AARF name.

MEMBERS' GUARANTEE

The company is limited by guarantee. in the event of the company being wound up, the constitution states that each
member is required to contribute a maximum of $20 towards meeting any outstanding obligations of the company. At
30 June 2018 the number of members was 94.

FINANCIAL INSTRUMENTS

The main risks the company is potentially exposed to through its financial instruments are credit risk, liquidity risk and
market risk conslisting of interest rate risk and equity price risk.

The company's financial instruments consist mainly of deposits with banks, term deposits, accounts receivable and
payable.

The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the
accounting policies to these financial statements, are as follows:

2018 2017
Financial Assets
Cash and bank balances . 862,217 1,265,825
Held—to-maturity investments 3,127,634 1,626,005
Loans & Receivables 346,905 223,730

Financial Liabilities
Creditors & Other Payables {Cost) 383,413 240,811
Financial risk management policies

Mitigation strategies for specific risks faced are described below:

The Board has overall responsibility for the establishment of the company’s financtal risk management framework.
This includes the development of policies covering specific areas such as foreign exchange risk, interest rate risk,
credit risk and the use of derivatives.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and company's
activities. The day-to-day risk management is carried out by company’s finance function under policies and objectives
which have been approved by the Board. The Board has the authority for designing and implementing processes
which follow the objectives and policies. This includes monitoring the levels of exposure to interest rate and foreign
exchange rate risk and assessment of market forecasts for interest rate and foreign exchange movements,

The Board receives quarterly reports which provide details of the effectiveness of the processes and policies in place.
The company does not actively engage in the frading of financial assets for speculative purposes nor does it write
options.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. The company fs currently not exposed to changes in market prices.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

13.
(A)

B)

(©)

)

14.

B

©)

15.

Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the reporting
period, whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate financial
instruments. The company Is also exposed to earnings volatility on floating rate instruments. The company currently
only invests in fixed interest securities.

Price risk

Price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices of securities held being available-for-sale or fair value through profit and loss.

The company is not exposed to any significant market risk.
COMMITMENTS AND CONTINGENCIES

FINANCE LEASES

The company has not entered into any finance leases.
OPERATING LEASES

The company leases land and buildings from Melbourne Health for a nominal rent. The current lease runs until 10
October, 2018. The company leases computer equipment from HP financial services.

Future minimum rentals payable under non-cancellable operating leases as at the reporting date are:

2018 2017
Within one year 12,352 5
After one year but not more than five years 19,5668 5
More than five years - -
Total commitments under operating leases 31,910 10

CAPITAL EXPENDITURE COMMITMENTS

At reporting date the company has not entered into contracts for capital expenditure which have not been provided
for in the financial statements.

CONTINGENT ASSETS & LIABILITIES

The company has no contingent assets or liabilittes (2016 $0) as at the reporting date.
RELATED PARTIES AND RELATED PARTY TRANSACTIONS

DIRECTORS' COMPENSATION

With the exception of the executive director, all directors act in an honorary capacity and receive no compensation
for their services. The executive director remuneration is included in (C) below.

TRANSACTIONS WITH DIRECTOR-RELATED ENTITIES

There were no transactions with director-related entities in the previous financial year (2017: $0).
Note 2018 2017

KEY MANAGEMENT PERSONNEL COMPENSATION

Total key management personnel remuneration (4 staff) 638,012 534,374

ECONOMIC DEPENDENCY

The company is dependent upon the ongoing receipt of grants & contracted funding from the Victorian Department
of Health and the Federal Department of Health and Ageing.
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NATIONAL AGEING RESEARCH INSTITUTE LTD
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DIRECTORS’ DECLARATION FOR THE YEAR ENDED 30 JUNE 2018

The directors' declare that in their opinion;

a. The consclidated financial! statements and notes of the National Ageing Research Institute are in accordance with the
Australian Charities and Not-for-profits Commission Act 2012, including:

i. Giving a true and fair view of its financial position as at 30 June 2018 and of its performance for the finangial
year ended on that date; and

ii. Complying with Australian Accounting Standards — Reduced Disclosure Requirements (including the
Australian Accounting Interpretations) and the Australian Charities and Not-for-profits Commission
Regulation 2013; and

h. There are reasonable grounds to believe that the National Ageing Research [nstitute Lid will be able to pay its debts as
and when they become due and payable,

Signed in accordance with a resolution of the directors on behaif of the directors

/ / S :?ﬁbg‘\&)ma

Michael Murray (Chair) Frances Briony Dow (Director)

Melbourne 24 September, 2018.
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